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INDEPENDENT AUDITORS’ REPORT

To the Board of Trustees
Colby Community College
Colby, Kansas

We have audited the accompanying balance sheets of Colby Community College, as of June 30,2010 and
2009, and the related statements of revenues, expenses, and changes in net assets and cash flows for the
years then ended. These financial statements are the responsibility of the College's management. Our
responsibility is to express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of
America, the Kansas Municipal Audit Guide, and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United States. The financial
statements of Colby Community College Endowment Foundation were not audited in accordance with
Government Auditing Standards. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and the significant estimates
made by management, as well as evaluating the overall financial statement presentation. We believe that our
audits provide a reasonable basis for our opinion.

The College is in compliance with K.S.A. 12-5040 in which the College is subsidizing health insurance
premiums regardless of age and, as a result, the College is not accounting for post employment benefits.
Accounting principles generally accepted in the United States of America require that accounting and financial
reporting of post employment benefits other than pensions be included in Colby Community College’s
financial statements, which would increase the liability and the expenditures in the above financial statements.
The amount by which this departure would affect the liabilities, fund balances and expenditures is not
reasonably determinable.

In our opinion, except for the effects of not accounting for post employment benefits, as described in the
preceding paragraph, the financial statements referred to above present fairly, in all material respects, the
financial position of Colby Community College as of June 30, 2010 and 2009, and the changes in its
financial position and its cash flows for the years then ended in conformity with accounting principles generally
accepted in the United States of America.

Except for the departure noted above and in the following paragraph, in our opinion, Colby Community
College’s financial statements referred to above present fairly, in all material respects, the financial position of
the College as of June 30, 2010 and 2009, and the changes in its financial position and its cash flows for the
years then ended in conformity with accounting principles generally accepted in the United States of America.

As described in Note 1, the Colby Community College Endowment Foundation does not present its financial
statements in conformity with accounting principles generally accepted in the United States of America.
Furthermore, the Foundation does not present a statement of cash flows as of June 30, 2010 and 2009. The
difference between generally accepted accounting principles and the modified cash basis, although not readily
determinable, is thought to be material.
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In accordance with Government Auditing Standards, we have also issued our report dated February 21, 2011,
on our consideration of Colby Community College’s internal control over financial reporting and on our tests
of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of our testing of internal control over financial
reporting and compliance and the results of that testing, and not to provide an opinion on internal control over
financial reporting or on compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis and budgetary comparison information on pages 3 through 5 and 22 through 24 be
presented to supplement the basic financial statements. Such information, although not a part of the basic
financial statements, is required by the Governmental Accounting Standards Board, who considers it to be an
essential part of financial reporting for placing the basic financial statements in an appropriate operational,
economic, or historical context. We have applied certain limited procedures to the required supplementary
information in accordance with auditing standards generally accepted in the United States of America, which
consisted of inquiries of management about the methods of preparing the information and comparing the
information for consistency with management's responses to our inquiries, the basic financial statements, and
other knowledge we obtained during our audit of the basic financial statements. We do not express an opinion
or provide any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise Colby Community College’s financial statements as a whole. The introductory section and
combining and individual nonmajor fund financial statements are presented for purposes of additional analysis
and are not a required part of the financial statements. The accompanying schedule of expenditures of federal
awards is presented for purposes of additional analysis as required by U. S. Office of Management and
Budget Circular A-133, Audits of States, Local Governments, and Non-Profit Organizations, and is also nota
required part of the financial statements. The combining and individual nonmajor fund financial statements
and the schedule of expenditures of federal awards are the responsibility of management and were derived
from and relate directly to the underlying accounting and other records used to prepare the financial
statements. The information has been subjected to the auditing procedures applied in the audit of the financial
statements in accordance with auditing standards generally accepted in the United States of America. In our
opinion, the information is fairly stated in all material respects in relation to the financial statements as a whole.
The introductory section has not been subjected to the auditing procedures applied in the audit of the basic
financial statements and, accordingly, we do not express an opinion or provide any assurance on it

Qg (Sncrm ,&m*M' el

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

February 21, 2011
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COLBY COMMUNITY COLLEGE
Management's Discussion and Analysis
For the Years Ended June 30, 2010 and 2009

Introduction

Management's discussion and analysis is an overview of the financial position and financial activities of Colby
Community College (the College). The College’s management prepared this discussion. It should be read in
conjunction with the College’s financial statements and notes that follow.

The College prepared the financial statements in accordance with Governmental Accounting Standards Board
(GASB) principles. GASB Statement No. 35 establishes standards for external financial reporting for public
colleges and universities and requires the financial statements be presented on a consolidated basis to focus
on the College as a whole. Previously, financial statements focused on the accountability of individual fund
groups rather than on the College as a whole. The accompanying financial statements include the accounts of
the College.

There are three financial statements presented: 1) Balance Sheets; 2) Statements of Revenues, Expenses .
and Changes in Net Assets and 3) Statements of Cash Flows.

Balance Sheet

The Balance Sheet presents the assets, liabilities, and net assets of the College at the end of the fiscal year,
June 30. The purpose of the Balance Sheet is to present a snapshot of the financial condition of the College.
The total of net assets is one indicator of the current financial condition of the College.

The assets and liabilities are categorized between current and non-current. Current assets and liabilities
typically mature or become due within the next 12 months. Non-current assets are those held for longer
periods of time (e.g. buildings and equipment) while non-current liabilities are those payable beyond the next
12 months (e.g. long-term debt).

Net assets are presented in four categories: 1) Unrestricted net assets are available for operational
requirements relative to day-to-day college activities. 2) Restricted - Expendable assets are those that have
some specific purpose or time-based requirement relative to the utilization of funds. These funds are available
for use after said stipulations are fulfilled. 3) Invested in Capital Assets, Net of Debt represents that portion of
college net assets committed to long-term investments such as buildings and equipment. 4) Restricted Non-
Expendable net assets are endowments for which only the interest portion can be spent. The College has no
restricted non-expendable net assets at June 30, 2010 and 2009.

Following is a summary of the Balance Sheets as of June 30, 2010 and 2009, respectively (in millions):

2010 2009

Assets
Current Assets $ 1.9 $ 27
Non-Current Assets 9.8 9.5
Total Assets $ 117 $ 122

Liabilities
Current Liabilities $ 1.1 $ 0.8
Non-Current Liabilities 5.6 5.9
Total Liabilities $ 67 $ 67
Net Assets

Unrestricted $ .8 $ 14
Restricted — Expendable .6 7
Invested in Capital Assets 3.6 3.4
Total Net Assets $ 50 $ 55



Statement of Revenues, Expenses and Changes in Net Assets

The Statement of Revenues, Expenses and Changes in Net Assets presents the College’s financial results for
the fiscal year. The statement includes the College’s revenues and expenses, both operating and non-
operating. Following is a summary of the Statements of Revenues, Expenses and Changes in Net Assets for
the Years Ended June 30, 2010 and 2009, respectively (in millions):

2010 2009

Operating Revenues $ 7.8 $ 6.9
Operating Expenses 14.1 12.3

Operating Loss (6.3) (5.4)
Non-Operating Revenues, Net 5.8 6.0
Change in Net Assets (.5) 6
Net Assets, Beginning of Year 5.5 4.9
Net Assets, End of Year $ 50 $ 65

Statement of Cash Flows

The Statement of Cash Flows presents information about the cash activity of the College. The statement
shows the major sources and uses of cash. Following is a summary of the Statements of Cash Flows for the
Years Ended June 30, 2010 and 2009, respectively (in millions):

2010 009
Cash Provided (Used) By:
Operating Activities $ (5.5) $ (5.5)
Non-Capital Financing Activities 5.7 5.8
Capital and Related Financing Activities (-9) (2.2)
Investing Activities .0 .0
Net Change in Cash (.7) (1.9)
Cash, Beginning of Year 2.0 3.9
Cash, End of Year $ 13 $ 20
Economic Qutlook

Recent events have caused significant economic concern across the nation, and evenona world-wide basis.
While Thomas County is not isolated from such economic downturn, we are in a better position than many
urban areas. Continued reduction in state funding challenges the College to develop alternative sources of
income: this will continue to be an issue in coming years. The College will continue to seek ways of increasing
enroliment both through additional programs and strong recruiting initiatives across the tri-state area.
Management will continue to be diligent in utilization of all resources, enabling continued program
enhancement and growth.

Three-fourths of our revenue comes primarily from three sources, with each of the three being approximately
equal. Ofthe three primary sources, local property taxes along with student tuition and fees remain relatively
strong and constant (even increasing). However, relative to our third primary source of revenue (state
operating grant funding), we continue to experience significant declines. Replacing this loss with other revenue
(increase enroliment, more diverse non-traditional offerings, etc.) will be necessary to maintain the current
level of operations. The remaining fourth of our revenue is generated from room and board, a variety of grant
funding sources, bookstore sales, and various others. We expect no significant problems or reductions with
these sources of revenue.

Expenditures are categorized as follows: Academics — 43%, Student Support and Scholarships — 19%,
Institutional and Athletics — 21%, General and Debt Service — 17%. Over 5§7% of our costs relate to Salaries,
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Wages and Benefits (this amounts to nearly 85% after eliminating relatively fixed costs). The College
administration and Board of Trustees continue to seek methods of increasing operational efficiency,
leveraging current resources to generate additional revenue, and broaden our revenue base to effectively
absorb necessary program and operational costs. This challenge will be especially acute moving forward,
based on the premise that we will experience even lower state funding than current levels.

The component units’ separately issued financial statements can be obtained by contacting the College
Business office. Also, further questions concerning this report or the financial status of Colby Community
College should be directed to the College Business office at 1255 S. Range, Colby, Kansas (785) 460-5550.

Plp Wit

Alan Waites
Colby Community College
Chief Financial Officer
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CcOLBY COMMUNITY COLLEGE
Balance Sheets

June 30, 2010 and 2009

ASSETS
Current Assets

Cash and Investments

Accounts Receivable - 2009 Taxes in Process,
Net of Uncollectible

Accounts Receivable, Students, Net of
Allowance for Doubtful Accounts of $284,691

Grants Receivable

Prepaid Insurance

Inventories

Total Current Assets

Noncurrent Assets
Cash - Debt Service Reserve
Investments
Loans to Students, Net of Allowance for
Uncollectible Loans of $184,869
Capital Assets, Net of Accumulated

Depreciation of $5,659,700
Other Assets
Total Noncurrent Assets
Total Assets
LIABILITIES
Current Liabilities
Accounts Payable
Accrued Payroll
Accrued Interest Payable
Deposits and Other Payables

Current Obtigations - Capital Leases and Revenue Bond
Total Current Liabilities

Noncurrent Liabilities
Non-Current Obligations - Capital Leases
and Revenue Bond

Total Liabilities

NET ASSETS

Invested in Capital Assets, Net of Retated Debt
Restricted for:

Encumbrances

Perkins Loan and Grant Funds

Other
Restricted - Nonexpendable
Unrestricted

Total Net Assets

Total Liabilities and Net Assets

The accompanying notes are an integral part of these financial statements.
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Endowment Foundation -
Community College Medified Cash Basis
2010 2009 2010 2009
$ 925,759 1,638,583 1,094,535 1,651,525
302,560 238,383 - -
403,763 294,736 - -
65,164 307,404 - -
24,389 24,389 - -
178,479 155,979 - -
1,800,104 2,659,474 1,094,535 1,651,525
347,019 347,019 - -
- - 3,874,804 1,964,445
369,026 406,722 - -
8,898,300 8,640,448 - -
169,161 175,202 - -
9,783,508 9,569,391 3,874,804 1,864,445
$ 11,683,610 12,228,865 4,869,339 - 3,615,970
$ 241,664 53,923 - -
474,997 468,927 - -
42,500 42,500 - -
1,835 2,330 - -
300,357 271,954 - -
1,061,353 839,634 - -
5,621,382 5,887,974 - -
6,682,735 6,727,608 - -
3,573,682 3,420,755 - -
129,300 185,800
475,148 519,780 - -
- - 38,598 72,201
- - 3,354,811 1,860,970
822,745 1,374,912 1,575,830 1,582,799
5,000,875 5,501,257 4,969,339 3,615,970
$ 11!683.610 12,228,865 4,969,339 3,615,970
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CoLBY COMMUNITY COLLEGE

Statements of Revenues, Expenses and Changes in Net Assets

For the Years Ended June 30, 2010 and 2009

Endowment Foundation -

Community College Modified Cash Basis
2010 2009 2010 2009
OPERATING REVENUES
Tuition and Fees $ 3,563,296 3,245,414 - -
Less: Student Aid/Discount (892,053) (775,033) - -
Net Tuition and Fees 2,671,243 2,470,381 - -
Federal Grants and Contracts 2,635,861 1,790,376 - -
State Grants and Contracts 193,700 138,082 - -
Other Grants and Contracts 177,247 214,831 - -
Auxliary Income 1,582,880 1,433,312 - -
Other Income 504,811 832,166 - -
Contributions and Other Fundraisers - - 1,577,386 507,603
Total Operating Revenues 7,765,742 6,879,148 1,577,386 507,603
OP| G EXPENSES
Educational Services
Academics, Instructional and Support 5,876,389 5,002,176 - -
Student Support Services 3,125,936 2,693,453 191,124 211,636
Support Services
Development, Facilities and Athletics 2,766,426 2,549,175 161,653 370,660
General and Administrative 1,844,635 1,666,104 - -
Depreciation and Amortization Expense 432,910 360,466 - -
Total Operating Expenses 14,046,286 12,271,374 352,777 582,286
Operating Income (Loss) _(6,280,554) (5,392,226) 1,224,619 (74,693)
NONOPERATING REVENUES (EXPENSES)
State Appropriations 2,541,064 2,803,940 - -
County Property Taxes 3,206,834 3,036,680 - -
Investment Income (Loss) 3,790 15,535 128,750 (70,325)
Gain From Sale of Assets 20,917 - - -
Interest on Student Loans Receivable 7,338 6,153 - -
Interest on Capital Asset Debt 229 5,369 - -
Total Nonoperating Revenues (Expenses) 5,780,172 5,867,677 128,750 (70,325)
Change in Net Assets (500,382) 575,451 1,353,369 (145,018)
Total Net Assets, Beginning of Year 5,501,257 4,925,806 3,615,970 3,760,988
Total Net Assets, End of Year $ 5!000,875 5,501,257 4,869,339 3,615,970

The accompanying notes are an integral part of these financial statements.
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COLBY COMMUNITY COLLEGE
Statements of Cash Flows - College
For the Years Ended June 30, 2010 and 2009

CASH FLOWS FROM OPERATING ACTIVITIES
Student Tuition and Fees, Net of Discount
Grants and Contracts
Auxiliary Enterprise Revenue
Payments to Employees and for Employee Benefits
Payments to Suppliers
Other Receipts

Net Cash Used by Operating Activities
CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State Appropriations
County Property Taxes
Net Cash Provided by Noncapital Financing Activities
CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES
Purchase of Capital Assets
Principal Paid on Long-Term Debt
Interest Expense
Proceeds From Ford Motor Credit Corporation
Interest Revenue on Bond Proceeds
Net Cash Used by Capital and Related Financing Activities
CASH FLOWS FROM INVESTING ACTIVITIES
Interest on Investments
Interest on Student Loans
Net Cash Provided by Investing Activities
Net Decrease in Cash and Debt Service Reserve

Cash and Debt Service Reserve, Beginning of Year

Cash and Debt Service Reserve, End of Year

2010 2009
$ 2,842,162 2,386,780
3,006,808 2,143,286
1,582,880 1,433,312
(7,815,887) (7,209,766)
(5.626,683) (4,836,220)
504,811 568,765
(5,505,909) (5,514,843)
2,541,064 2,803,940
3,142,657 2,931,827
5,683,721 5,835,767
(663,804) (1,890,443)
(280,274) (369,767)
229 -
52,085 -
- 5,369
(801,764) (2,254,841)
3,790 15,535
7,338 6,153
11,128 21,688
(712,824) (1,912,229)
1,985,602 3,807,831
$ 1,272,778 1,985,602

The accompanying notes are an integral part of these financial statements.
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COLBY COMMUNITY COLLEGE
Statements of Cash Flows - College
For the Years Ended June 30, 2010 and 2009

Reconciliation of Operating Loss to net Cash Used by Operating Activities
Operating Loss

Adjustments to Reconcile Operating Loss to Net Cash
Used by Operating Activities

Depreciation and Amortization

Changes in Operating Assets and Liabilitles
(Increase) Decrease in
Accounts Receivable
Prepaid Expense
Inventeries
Loans to Students
Increase (Decrease) in
Accounts Payable
Compensation and Related Benefits
Other Liabilities

Net Cash Used by Operating Activities

$

2010 2009
(6,280,554) (5,392,226)
432,910 360,466

133,223 (349,457)

- (4,878)

(22,500) (78,946)
37,696 1,454

187,741 (89,018)
6,070 39,121

(495) {1,359)

$___(5,505,909) 55,514.843!

The accompanying notes are an integral part of these financial statements.

9
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 1 -SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Organization ‘

Colby Community College is located in northwest Kansas in Thomas County. The College was organized
and established in 1964 under the provisions of then Section 72-6901 et. seq. of Kansas Statutes Annotated
(now K.S.A. 71-201 et seq.). The College is a public two-year community college offering a comprehensive
curriculum with liberal arts and sciences, as well as vocational and technical programs for credit and noncredit
students from Thomas County and surrounding communities.

The financial statements of the College have been prepared in conformity with accounting principles generally
accepted in the United States of America as applied to government units. The College’s reports are based on
all applicable Governmental Accounting Standards Board (GASB) pronouncements as well as applicable
Financial Accounting Standards Board (FASB) Statements and Interpretations, Accounting Principles Board
Opinions, and Accounting Review Boards of the Committee on Accounting Procedure issued on or before
November 30, 1989, unless those pronouncements conflict with or contradict GASB pronouncements.

The financial records of the Endowment Foundation (reported as a component unit of the College) are
maintained on a modified cash basis. Differences between modified cash and accrual basis accounting are
very minor, and therefore deemed to be immaterial to these financial statements taken as a whole.

Financial Reporting Entity

The College is governed by an elected six-member board. As required by accounting principles generally
accepted in the United States of America, these financial statements present Colby Community College (the
primary government) and its component unit. The component unit is included in the College’s reporting entity
because of the significance of its operational or financial relationship with the College.

In May 2002, GASB issued Statement No. 39, Determining Whether Certain Organizations are Component
Units. The Statement amends Statement No. 14, The Financial Reporting Entity, to provide additional
guidance to determine whether certain organizations for which the College is not financially accountable
should be reported as component units based on the nature and significance of their relationship with the
College. Generally, it requires reporting, as a component unit, an organization that raises and holds economic
resources for the direct benefit of a governmental unit. The College implemented this change in the fiscal year
ended June 30, 2004.

Colby Community College Endowment Foundation is a discretely presented component unit of the College
and is included in the component unit column in the College’s basic financial statements. It is reported in a
separate column to emphasize that it is a not-for-profit entity legally separate from the College. The discretely
presented component unit has a June 30" year end.

The Colby Community College Endowment Foundation is a not-for-profit corporation organized to raise funds
to support educational undertakings at Colby Community College, and to receive and hold in trust any
property transferred to the Foundation for the benefit of the College, or any student or employee of the
College, managing all property received according to the uses specified by the donors or, in case the giftis a
general one, to such uses as may be agreed upon by the Board of Directors. Scholarships totaling $188,400
were provided to the College during the year.

Complete financial statements of the Foundation can be obtained from the College’s business office or from
its respective office at 1255 S. Range, Colby, Kansas 67701. ’

Measurement Focus and Basis of Accounting

For financial statement reporting purposes, the College is considered a special-purpose government engaged
only in business-type activities. Accordingly, the College’s financial statements are prepared using the flow of
economic resources measurement focus and the accrual basis of accounting. Under the accrual basis,
revenues are recognized in the accounting period in which they are earned and expenses are recognized in
the period incurred, regardless of the timing of related cash flows. All significant intra-agency transactions
have been eliminated.

10
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Non-exchange transactions, in which the College receives value without directly giving equal value in return,
includes property taxes; federal, state and local grants; State appropriations and other contributions. On an
accrual basis, revenue from property taxes is recognized in the period for which the levy is intended to finance.
Revenue from grants, State appropriations, and other contributions are recognized in the year in which all
eligibility requirements have been satisfied. Eligibility requirements include timing requirements, which specify
the year when the resources are required to be used of the fiscal year when use is first permitted; matching
requirements, in which the College must provide local resources to be used for a specified purpose; and
expenditure requirements, in which the resources are provided to the College on a reimbursement basis.

Budgetary Information

Kansas Statutes require that an annual operating budget be legally adopted for the Current Funds -
Unrestricted. The statutes provide for the following sequence and timetable for the adoption of the legal annual
operating budget:

1. Preparation of the budget for the succeeding fiscal year on or before August 1%,

2. Publication in local newspaper on or before August 5" of the proposed budget and notice of public hearing
on the budget.

3. Public hearing on or before August 15™ but at least ten days after publication of notice of hearing.

4. Adoption of the final budget on or before August 25",

The statutes allow for the governing body to increase the originally adopted budget for previously unbudgeted
increases in revenue other than ad valorem property taxes. To do this, a notice of public hearing to amend the
budget must be published in the local newspaper. At least ten days after publication the hearing may be held
and the governing body may amend the budget at that time. There were no such budget amendments for the
year ended June 30, 2010.

The statutes permit transferring budgeted amounts between line items within an individual fund. However,
such statutes prohibit expenditures in excess of the total amount of the adopted budget of expenditures of
individual funds. Budget comparison schedules are presented in supplementary information for each fund
showing actual receipts and expenditures compared to legally budgeted receipts and expenditures.

All legal annual operating budgets are prepared using the cash basis of accounting, modified by the recording
of encumbrances. Revenues are recognized when cash is received. Expenditures include disbursements and
encumbrances. Encumbrances are commitments by the College for future payments and are supported by a
document evidencing the commitment, such as a purchase order or contract. All unencumbered
appropriations (legal budget expenditure authority) lapse at year-end.

Spending in funds which are not subject to the legal annual operating budget requirement is controlled by
federal regulations, other statutes, or by the use of internal spending limits established by the Board.

Budgetary compliance — Legal Basis

By statute, the College prepares its annual budget on a legal basis of accounting as described in Note 1. A
reconciliation of these legal basis statements to the GAAP statements is presented in the Notes to Required
Supplementary Information on pages 22 through 24.

Revenue Classification :
The college has classified its revenues as either operating or nonoperating according to the following criteria.

Operating Revenues — Operating revenues include activities that have the characteristics of exchange

transactions, such as (1) student tuition and fees, net of scholarship allowances, (2) sales and services of
auxiliary enterprises, and (3) most federal, state and local grants.

11



COLBY CONMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 1 — ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Nonoperating Revenues — Non operating revenues include activities that have the characteristics of
nonexchange transactions, such as gifts and contributions, and other revenue sources that are defined as
nonoperating revenues by GASB Statement No. 9, Reporting Cash Flows of Proprietary and Nonexpendable
Trust Funds and Governmental Entities That Use Proprietary Fund Accounting, and GASB Statement No. 34,
such as state aid, property taxes and investment income.

Property Taxes
Property taxes are levied each calendar year on all taxable real property located in the taxing district. Property
taxes are recorded on an accrual basis of accounting.

Collection of current year property tax by the County Treasurer is not completed, apportioned nor distributed to
the various subdivisions until the succeeding year, such procedure being in conformity with governing state
statutes. Consequently, current year property taxes receivable are not available as a resource that can be
used to finance the current year operations of the College; and therefore, are not susceptible to accrual.
Accruals of uncollected current year property taxes are offset by deferred revenues.

It is not practicable to apportion delinquent taxes held by the County Treasurer at the end of the audit period
and, further, the amounts thereof are not material in relationship to the financial statements taken as awhole.

The College’s property taxes are assessed on a calendar year basis, are levied, and become a lien on the
property on November 1* of each year. The determination of assessed valuation and the collection of property
taxes for all political subdivisions in the State of Kansas is the responsibility of the various counties. The
County Appraiser's Office annually determines assessed valuation and the County Clerk spreads the annual
assessment to the taxing units. One-half of the property taxes are due December 20" and the second half is
due May 10™. The College draws available funds from the County Treasurer’s office at designated times
throughout the year. Delinquent tax payments are recognized as revenue in the year received.

Accounts Receivable
Accounts receivable consists of tuition and fee charges to students and auxiliary enterprise services provided
to students, faculty and staff. Accounts receivable also include amounts due from Federal Financial
Assistance Programs and other Grants. Accounts receivable are recorded net of estimated allowances for
uncollectible amounts.

Management determines the adequacy of the allowance for doubtful accounts based upon review of the aged
accounts receivable. Amounts determined uncollectible are charged to the allowance account and removed
from accounts receivable.

Capital Assets

Capital assets include property, plant, equipment, and infrastructure assets, such as roads and sidewalks.
Capital assets are defined by the College as assets with an initial unit cost of $5,000 or more. Such assets are
recorded at historical cost or estimated historical cost if purchased or constructed. Donated capital assets are
recorded at estimated fair value at the date of donation. The costs of normal maintenance and repairs that do
not add to the value of the assets or materially extend assets' lives are not capitalized. Major outlays for capital
assets and improvement are capitalized as projects are constructed.

Property, plant, and equipment of the College are depreciated using the straight-line methed over the following
estimated useful lives (see Note 3 for further detail):

Assets Years
Buildings 50
Land Improvements 20
Machinery and Equipment 7-15
Vehicles 8
Computer Hardware/Software 5
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Inventories and Prepaid Items

Inventories consist of items held for resale by the bookstore and are stated at the lower of cost or market. The
College also holds farm inventory items which are held for resale by the farm program and are valued at
estimated market value. The cost is recorded as expenses as the inventories are depleted. The College
records certain payments to vendors that reflect costs applicable to future accounting periods as prepaid items
in its financial statements.

Federal Financial Assistance Programs

The College participates in federally funded PELL Grants, SEOG Grants, Federal Work-Study, Federal Family
Education Loans, Academic Competiveness Grants, and Perkins Loans programs. Federal programs are
audited in accordance with the Single Audit Act Amendments of 1996, the U.S. Office of Management and
Budget Revised Circular A-133 Audits of States, Local Governments, and Non-Profit Organizations, and the
Compliance Supplement.

Net Assets
The College’s net assets are classified as follows:

a. Invested in capital assets, net of related debt: This represents the College’s total investment in capital
assets, net of outstanding debt obligations related to those capital assets.

b. Restricted net assets-expendable: Restricted expendable net assets include resources in which the
College is legally or contractually obligated to spend resources in accordance with restrictions imposed by
external third parties.

c. Restricted net assets-nonexpendable: Nonexpendable restricted net assets consist of endowment and
similar type funds in which donors or other outside sources have stipulated, as a condition of the gift
instrument, that the principal is to be maintained inviolate and in perpetuity, and invested for the purpose
of producing present and future income, which may either be expended or added to principal. The College
has no restricted nonexpendable net assets at June 30, 2010.

d. Unrestricted net assets: Unrestricted net assets represent resources derived from student tuition and
fees, state appropriations, sales and services of auxiliary enterprises. These resources are used for
transactions relating to the educational and general operations of the College and may be used at the
discretion of the governing board to meet current expenses for any lawful purpose.

Compensated Absences

The College provides paid vacations to all full-time employees based on years of employment. Employees
who accrue leave time will be allowed to accumulate their vacation days if they are unable to use their eamed
vacation time within the current contract year. Accumulated vacation days must be used within four months
after the contract year has ended (or by October 31) or the vacation days will be lost.

The College’s policy regarding sick leave pay permits employees to accumulate leave days at a rate of 10
days per year up to 90 days. Upon retirement or accepted resignation of employment at the College, a
Professional Employee will be reimbursed ten percent of the sick days the employee has accumulated. This
does not apply if early retirement is used. The estimated liability for compensated absences at June 30, 2010
and 2009 totals $40,062 and $35,283 respectively. The College did not record this liability as of June 30, 2010.
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 1 - ORGANIZATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires management to make estimates and assumptions that affect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

Encumbrances

Encumbrances represent commitments related to unperformed contracts for goods and services.
Encumbrance accounting, under which purchase orders, contracts, and other commitments for the
expenditure of resources are recorded to reserve that portion of the applicable appropriation, is utilized in the
Governmental Funds. Encumbrances outstanding at year-end are reported as reservations of fund balances
and do not constitute expenditures or liabilities because the commitments will be honored during the
subsequent year.

Scholarship Discounts and Allowances
Student tuition and fee revenues, and certain other revenues from students, are reported net of scholarship
allowances in the statements of revenue, expense, and change in net assets. Scholarship discounts and

_ allowances are the difference between the stated charge for goods and services provided by the College, and

the amount that is paid by students and/or third parties making payments on the student's behalf. Certain
governmental grants, such as PELL, Supplemental Educational Opportunity Grants (SEOG), and other
federal, state or nongovernmental programs, are recorded as either operating or non-operating revenues.in
the College’s financial statements. To the extent that revenues from such programs are used to satisfy tuition
and fees and other student charges, the College has recorded a scholarship discount and allowance.

Cash
For purposes of the statements of cash flows, cash consists of the College's bank deposits with original

maturities of three months or less.
NOTE 2 — CASH AND INVESTMENTS

Deposits

K.S.A. 9-1401 establishes the depositories which may be used by the College. The statute requires banks
eligible to hold the College’s funds have a main or branch bank in the county in which the College is located or
in an adjoining county if such institution has been designated as an official depository and the banks provide
an acceptable rate of return on funds. In addition, K.S.A. 8-1402 requires the banks to pledge securities for
deposits in excess of FDIC coverage. The College has not further limited its interest rate risk in its investment
policy.

K.S.A. 12-1675 limits the College’s investment of idle funds to time deposits, open accounts, and certificates
of deposit with allowable financial institutions; U.S. government securities; temporary notes; no-fund warrants;
repurchase agreements; and the Kansas Municipal Investment Pool. The College has no investment policy
that would further limit its investment choices.

Concentration of credit risk. State statutes place no limit on the amount the College may invest in any one
issuer as long as the investments are adequately secured under K.S.A. 9-1402 and 9-1405.

Custodial credit risk — deposits. Custodial credit risk is the risk that in the event of a bank failure, the College’s
deposits may not be returned to it. State statutes require the College’s deposits in financial institutions to be
entirely covered by federal depository insurance or by collateral held under a joint custody receiptissued by a
bank within the State of Kansas, the Federal Reserve Bank of Kansas City, or the Federal Home Loan Bank of
Topeka, except during designated “peak periods” when required coverage is 50%. The College did not use
“peak periods” during the fiscal year ending June 30, 2010. All deposits were legally secured at June 30, 2010.

14
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 2 — CASH AND INVESTMENTS (continued)

At June 30, 2009, the College’s carrying amount of deposits was $1,271,848 and the bank balance was
$1,351,458. Of the bank balance, $1,236,234 was covered by federal depository insurance and $115,224 was
collateralized with securities held by the pledging financial institutions’ agents in the College’s name. In
addition, Colby Community College had $930 of cash on hand.

The carrying amount of deposits for the Endowment Foundation, a discretely presented component unit, was
$1,094,535 and the bank balance was $1,099,247. The entire bank balance was covered by FDIC or SIPC
insurance coverage.

Custodial credit risk — investments. For an investment, this is the risk that, in the event of the failure of the
issuer or counterparty, the College will not be able to recover the value of its investments or collateral
securities that are in the possession of an outside party. State statutes require investments to be adequately
secured.

Investments

At year end, the Endowment Foundations’ investment balances consisted of $3,757,604 in marketable
securities with an estimated fair value of $3,688,848, $10,000 in Thomas County Community Foundation
Magnet Money Investment — Designated Until Funds are Matched, and $107,200 Land Held for Investment.

In determining fair value, Colby Community College Endowment Foundation uses various valuation
approaches within the fair value measurement framework. Fair value measurements are determined based on
the assumptions that market participants would use in pricing an asset or liability.

Accounting guidance establishes a hierarchy for inputs used in measuring fair value that maximizes the use of
observable inputs and minimizes the use of unobservable inputs by requiring that the most observable inputs
be used when available. Accounting guidance defines levels within the hierarchy based on the reliability of
inputs as follows:

e Level 1 — Valuations based on unadjusted quoted prices for identical assets or liabilities in active
markets;

e Level 2 — Valuations based on quoted prices for similar assets or liabilities or identical assets or
liabilities in less active markets, such as dealer or broker markets; and

e Level 3 — Valuations derived from valuation techniques in which one or more significant inputs or
significant value drivers are unobservable, such as pricing models, discounted cash flow models and
similar techniques not based on market, exchange, dealer or broker-traded transactions.

Following is a description of the inputs and valuation methodologies used for assets measured at fair valueon
a recurring basis and disclosed in the notes to financial statements, as well as the general classification of
such assets pursuant to the valuation hierarchy.

Where quoted market prices are available in an active market, securities are classified within Level 1 of the
valuation hierarchy. If quoted market prices are not available, then fair values are estimated by using pricing
models, quoted prices of securities with similar characteristics or discounted cash flows. Level 2 securities
include privately held mutual funds. The Foundation had no Level 2 investments during the years ended June
30, 2010. In certain cases where Level 1 or Level 2 inputs are not available, securities are classified within
Level 3 of the hierarchy.
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

r NOTE 2 — CASH AND INVESTMENTS (continued)
{W The following table presents assets measured at fair value by classification within the fair value hierarchy as of
June 30, 2010 for Colby Community College Endowment Foundation.
Fair Value Measurement Using
Quoted Prices
in Active Significant
Markets for Other Significant
ldentical Observable Unobservable
Assets Inputs Inputs
6/30/2010 (Level 1) (Level 2) (Level 3)
Investments
Stocks $ 364,271 364,271 - -
Mutual Funds 484,696 484,696 - -
Bonds, Assets and Mortgage Backed Securities 2,838,981 2,838,981 - -
Mineral Interest 900 - - 800
Total Investments 3,688,848 3,687,948 - 800
Land Held for Investment 107,200 - - 107,200
Total $ 3,796,048 3,687,948 - 108,100

The land held for investment was a new contribution which increased the Level 3 fair value measurement for
the year ended June 30, 2010 by $107,200.

NOTE 3 - CAPITAL ASSETS

The following is a summary of changes in the various capital asset categories for the years ended June 30,

2010 and 2009:
2010

Beginning Ending

Balance Increases Decreases Balance
Land 40,000 300,877 - 340,877
Land Improvements 288,000 - - 288,000
Buildings 11,609,552 - - 11,609,552
™ Equipment 900,759 109,614 10,891 999,482
Vehicles 514,121 121,377 128,200 507,298
Computer Hardware/Software 659,938 152,853 - 812,791
rﬁ Total 14,012,370 684,721 139,091 14,558,000
Less Accumulated Depreciation 5,371,922 426,869 139,091 5,659,700
Construction in Progress - - - -
rﬂ Capital Assets, net 8,640,448 257,852 - 8,898,300
r‘ Bond Issuance Costs 181,243 - - 181,243
Less Accumulated Amortization 6,041 6,041 - 12,082
Other Assets, net 175,202 (6,041) - 169,161



COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 3 — CAPITAL ASSETS (continued)

2009
Beginning Ending
Balance Increases Decreases Balance
Land $ 40,000 - - 40,000
Land Improvements 288,000 - - 288,000
Buildings 6,746,700 4,862,852 - 11,609,552
Equipment 752,504 148,255 - 900,759
Vehicles 514,121 - - 514,121
Computer Hardware/Software 519,590 140,348 - 659,938
Total 8,860,915 5,151,455 - 14,012,370
Less Accumulated Depreciation 5,017,498 354,424 - 5,371,922
Construction in Progress 4,481,289 - 4,481,289 -
Capital Assets, net $ 8,324,706 4,797,031 4,481,289 8,640,448
Bond Issuance Costs $ - 181,243 - 181,243
Less Accumulated Amortization - 6,041 - 6,041
Other Assets, net $ - 175,202 - 175,202
NOTE 4 — LEASE OBLIGATIONS
Capital lease obligations of the College at June 30, 2010, are comprised of the following:
Outstanding Outstanding Current Interest
Lease July 1, 2009 Additions Reductions June 30, 2010 Portion Paid
Capital Leases:
Building 915,000 - 145,000 770,000 155,000 42,355
1999 Prevost Bus 74,811 - 17,274 57,537 18,242 3,738
Copier 1,477 - M7 760 760 79
' (2) 2007 Ford E-350 Vans 17,875 - 8,743 9,132 9,132 794
Ford Motor Credit
Company 52,085 18,449 33,636 16,296 -
IP Office Phone System 25,974 - 10,300 15,674 10,927 1,263
IKON Copier Lease 4,791 - 4,791 - - 357
Total Capital Leases 1,039,928 52,085 205,274 886,739 210,357 48,586

A building capital lease obligation in the amount of $770,000 at June 30, 2010 consists of an indenture for the
issuance of Refunding Certificates of Participation dated September 1, 2001, for the new classroom building
and addition to the Northwest Kansas Cultural Arts Center. The College leases the property from the trustee of
the indenture and is required to make lease payments sufficient to retire the Certificates of Participation, and
will obtain title to the property upon full payment of the obligation. The effective interest rate is 4.482 percent
per annum. The lease includes an original term of ten years commencing September 1, 2001, and a renewal
term commencing on the last day of the original term for an additional four-year period. The lease contains a
purchase option wherein the College may retire the obligation prior to the end of the lease. The purchase
option price is the amount necessary to pay the currently due basic rental payment, any additional rental due
and any additional amount necessary to redeem the outstanding certificates at maturity or on the earliest

redemption date.
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 4 - LEASE OBLIGATIONS (continued)

A capital lease obligation in the amount of $57,537 at June 30, 2010, consists of an obligation for the purchase
of a 1999 Prevost Bus. The effective interest rate is 4.85 percent per annum.

A capital lease obligation in the amount of $760 at June 30, 2010, consists of an obligation for the purchase of

a copy machine. The effective interest rate is 5.25 percent per annum.

A capital lease obligation in the amount of $9,132 at June 30, 2010, consists of an obligation for the purchase

of two (2) Ford E-350 Vans. The effective interest rate is 4.44 percent per annum.

A capital lease obligation in the amount of $33,636 at June 30, 2010, consists of an obligation for the purchase

of three Ford Fuslion automobiles. The effective interest rate is 6.40 percent per annum.

A capital lease obligation in the amount of $15,674 at June 30, 2010, consists of an obligation for the purchase

of an IP400 Phone System. The effective interest rate is 5.93 percent per annum.

The following is a schedule of future payments for the capital lease obligations:

Fiscal Year Ending

2011
2012
2013
2014
2015

Totals

NOTE 5 — LONG-TERM DEBT

Revenue Bond - Series 2007
The College has issued revenue bonds in order to finance construction of a new dormitory.

Purpose

Business — Type Activities

Principal
$ 210,355
201,214
185,170
175,000
115,000

$ 886,739

Interest

$ 38,619
28,555
18,774
9,835
2818

$..98.601

interest Rates
4.5-5.375%

Total
$ 248,974
229,769
203,944
184,835
117.818

2985340

Amount
$5,200,000

The annual requirements to retire revenue bonds as of June 30, 2010 are as follows:

Fiscal Year
Ending
2011
2012
2013
2014
2015
2016-2020
2021-2025
2026-2030
2031-2035
2036-2040

Total

Principal Interest Total
$ 90,000 255,174 345,174
95,000 251,124 346,124
100,000 246,849 346,849
100,000 242,349 342,349
105,000 237,849 342,849
605,000 1,114,319 1,719,319
770,000 967,259 1,737,259
975,000 760,113 1,735,113
1,265,000 475,994 1,740,994
930,000 125,372 1,055,372
$ 5,035,000 4,676,402 9,711,402
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 5§ - LONG-TERM DEBT (continued)

Long-term debt activity for the year ended June 30, 2010 was as follows.

Outstanding Outstanding Current Interest
July 01, 2009 Additions Reductions June 30, 2010 Portion Paid
Business - Type Activities:
Revenue Bond:
Series 2007 $ 5,120,000 - 85,000 5,035,000 90,000 258,999
Capital Leases 1,039,928 52,085 205,274 886,739 210,357 48,586
Total Long-Term Liabilities $ 6,159,928 52,085 280,274 5,921,739 300,357 307,585

Long-term debt activity for the year ended June 30, 2009 was as follows.

Outstanding ' Qutstanding Current Interest

July 1, 2008 Additions Reductions June 30, 2009 Portion

Business - Type Activities:
Revenue Bond:

Series 2007 $ 5,200,000 - 80,000 5,120,000 85,000 262,599
Capital Leases 1,329,731 - 289,803 1,039,928 186,954
Total Long-Term Liabilities $ 6,529,731 - 369,803 6,159,928 271,954 321,184

NOTE 6 - COMPLIANCE WITH REVENUE BOND PROVISION

The Student Housing System Revenue Bonds — Series 2007 requires that the College fix and maintain rates,
fees and other charges of the System, which are sufficient, after payment of costs of operating and
maintaining the System, to produce net revenues each year equal to not less than 125% of the System'’s
annual debt service and to apply available monies to maintain minimum required balances in certain of the
funds and accounts created under the Bond Resolution. “Net revenues” of the System will mean all System
Revenues, less all System Operating expenses, plus the net revenue of the bookstore operation of the
College.

The College did not produce net revenues equal to or greater than 125% of the System’s annual service
requirement for the year ended June 30, 2010.

The Bond Resolution requires that the College maintain a Debt Service Reserve Account not to exceed the
lesser of 10% of the original principal amount of the Parity Bonds, the maximum annual Debt Service
Requirements for the Parity Bonds, or 125% of the average annual Debt Service Requirements for the Parity
Bonds. The College is in compliance with their Debt Service Reserve Account requirements.

NOTE 7 — DEFINED BENEFIT PENSION PLAN

Plan Description. The College contributes to the Kansas Public Employees Retirement System (KPERS), a
cost-sharing multiple-employer defined benefit pension plan as provided by K.S.A. 74-4901, et seq. KPERS
provides retirement benefits, life insurance, disability income benefits, and death benefits. Kansas law
establishes and amends benefit provisions. KPERS issues a publicly available financial report that includes
financial statements and required supplementary information. That report may be obtained by writing to
KPERS (611 S. Kansas, Suite 100, Topeka, KS 66603) or by calling 1-888-275-5737.

Funding Policy. K.S.A. 74-4919 establishes the KPERS member-employee contribution rate at 4% and 6% (if
hired on or after July 1, 2009) of covered salary. Member-employees’ contributions are withheld by their
employer and paid to KPERS according to the provisions of section 414(h) of the Internal Revenue Code. The
State of Kansas is required to contribute the remaining amount necessary to achieve the actuarially
determined contribution rate. The State currently contributes 8.57% of covered payroll and 16.07% for non-
licensed KPERS retirees and 20.07% for licensed KPERS retirees. These contribution requirements are
established by KPERS and are periodically revised. The State of Kansas’ contributions to KPERS for all
Kansas public school employees for the years ending June 30, 2010, 2009, and 2008 were $248,468,186,
$242,277,363, and $220,815,154, respectively, equal to the required contributions for each year as set forth by
the legislature.
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 8 — RISK MANAGEMENT

The College is exposed to various risks of loss related to torts; thefts of, damage to, and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. The College has been able to obtain errors
and omissions insurance at a cost considered to be economically justifiable.

The College carries commercial insurance for all other risks of loss, including property, general liability, inland
marine, crime, umbrella, auto, and fidelity bond coverage.

Settled claims resulting from these risks have not exceeded commercial coverage in any of the past three
calendar years.

NOTE 9 - LITIGATION

The College is party to various legal proceedings, which normally occur in governmental operations. These
legal proceedings are not likely to have a material adverse impact on the affected funds of the college.

NOTE 10 - COMPARATIVE DATA

Comparative total data for the prior year has been presented in the accompanying financial statements in
order to provide an understanding of changes in the College’s financial position and operations. The College
has changed the grouping of the accounts in the financial statements in the current year and the prior year
comparative totals have been changed to be in conformity with these changes.

NOTE 11 - INTERFUND TRANSFERS

A summary of interfund transfers by fund type is as follows:

Transfers Transfers
In Out

General $1,203,374 $2,135,358
Adult Basic Education 21,400 -
Adult Supplemental Education 23,256 -
Student Union - 340,495
Athletics 650,955 -
Non-Budgeted Funds 3,298.614 2,721,746
Total $5.197,599 $5,197,599

NOTE 12 - OTHER POST EMPLOYMENT BENEFITS

As provided by K.S.A. 12-5040, the local government allows retirees to participate in the group health
insurance plan. During the year ended June 30, 2010, approximately 9 retirees participated in this plan and the
College paid $41,678 premiums for these retirees. Any remaining subsidy to retirees due to the plan’s level
premium structure has not been quantified in these financial statements.

Under the Consolidated Omnibus Budget Reconciliation Act (COBRA), the College makes health care benefits
available to eligible former employees and eligible dependents. Certain requirements are outlined by the
federal government for this coverage. The premium is paid in full by the insured. There is no cost to the
College under this program.
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COLBY COMMUNITY COLLEGE
Notes to the Financial Statements
June 30, 2010 and 2009

NOTE 13 — TERMINATION BENEFITS
The College provides an early retirement program for certain eligible employees if the employee:

is currently an employee of the college; and

is not less than age 59 and meets the KPERS provision for early retirement; and

has 15 years of employment at the college immediately prior to the request for early retirement; and
a majority of the 15 years of service shall have been full-time service.

apoo

Those eligible under this program may receive benefits for up to 5 years. Payments to retired employees
under this plan were $46,468 for the year ended June 30, 2010.

NOTE 14 — RELATED PARTY TRANSACTIONS

The following is a summary of related party transactions.

Entity Relationship Transaction Amount
High Plains Printing Owner Cindy Black Various Office $8,482
Board Member Supplies

NOTE 15 — STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A Colby Community College board member did not file a statement of substantial interests form with the

County Clerk upon appointment to the board which is a violation of K.S.A. 75-4302a. This form has since been
filed with the County Clerk.

21



Required Supplementary Information




[~

Wewo s LS55 s "veres ¢ WIesm S - s Vicse s ©won § 55 s “S90'68 s Tescees) 8 - —¢ "5svets S JBOA j0 pU3 “eouBiEg PUNI
Trereo)  oos6e0s  oiccers  (Geses)  000S “Ses'vo Teso™ Y1006 690'c8 (3 YIGVO0T  GZVSO0T 1894 jo BupuuiBog "aoueieg pund
009’2 - (009'2) - . - 002’2 - (coz's) (000'y} - 009'y $00URIGUUNIU3 SO} FALRSY U] (9522109Q) 95BRLOU]
(gen'zet) - 688'ZE} - N - - - - (688'2€1) - 688'2E} | pUB S0IGRAII00Y U) a ( )
(zsv'ovy) (2e2v0')  (ve8'108) (e8¥'s) (000s) 68 (£69'vE) Uey'ze) 961°Z (51£°009) (r28'v00's)  (655'v09) {S3SN) SADUNOS ONIONVNLS YSHLO ANV
SIONVUEWNONI GNY STUNLIANZIX3
(43GNN) ¥IA0 SINNIAIH
(6z6Z8e) To0+'505) Tezc'2e9) Tesz'ed) = 952€C ooy e - [L¥3 Treszzy) T00v'%08) 526 1£6) ssojsuRi) 1ON KIOjEPUB-UON
(s35Nn) SIOUNOS ONIONVNI YZHIO
(szv'ez8) (128'288) ¥5¥'582 9t (000's) ar'ze) (cez'es) {z6+'28) (v02'et) (668°228) {vLy'005) sTy'Lee seouBIqUNUg pus
saunjpuadxg (sopun) J8AQ SONUIARY
TEC VAL e VIVISCOL WPV I88L 895 0009 eV - 000502 000'502 S9L092¢C ¥Lrov00l  GOL6LLL $0oURIQUINOUZ pUE SAINYPUDXT (2101
70505 - - 705087 $1500 jpuonasdo
£29'8r5 . - £29'8YS syouog pue [lasked
SARRISIUIPY PUB [23U0D
$63'08L - - $68'0EL £50D [Buope:sdo
L2e'128 - . 2Ze'128 siyauag pue [joshed
$on0(LY PUB sopB, uowdo@alq
66'69 - - 66'69 1500 [eucfiaiedo
o0se'sey - - 05e'8EY siyouog pue (losed
yoddng juopms
ciy'269 o'y Liy'ey 082'yY9 51500 jeuonesado
Jis:x:iY44 82’ £85'05}) 8£5'590'Y swauag pue fiosked
SIPUOPEIY

SIONVHENNONT ONY STUNLICNIIXI

“goovYr'H T0STHL6  SeSele SEC'1C 000 £E0 cezesy £0S'TL) 96L'G8t 9982V} 00070556 ESYTIN] SonUAADY [EI0L
ToCTH 62610V §29'06¢ SOSEC 000F Tosza) IV 0005¢ [GT¥2)] AT 628'59¢ THLSZE Yo
(000'c) - 000'c - - - - - - (ooo'e) . 000'¢ $1985Y J0 0[S U0 SUBD
(592} 000'2 §92'C - = 0ne't 000'Z €89 (z8s'y) . z85'L RwisoAY)
(000'08) 196'08 196041 - - (000'0E) 196'08 196'044 - - - leiopey
08£'09 668'759'C 665'¥65' - - - 190't THS'Ys sLy'es £62'65 16£'009'2 $90'b45'C oS
(cor'ssh) ¥12'090'c Lir'eLl'e - - - (og¥'ee) - 09¥'EE (ev6'18) p12'090'c 59T'e B0
ZIG'LLY'Y 000'815°C £80'560'T (0£6°}) - 0£6's - - - 788'61Y'L 000’45’ 811°€60'T $99 puB tiogin} 1UIPMS 19N
£50268 - €s0'z68) - g - - - - £50268 - csozea) SWINGOSIAUPIV IUIPMIS 1$507
658'sZs  $ O000'CISE § ivi'zese 8 (06')) $ - $ 06t s - $ - $ - $ ez ¢ oo0'cls't $ 11'see'T § $904 PuB LORINL IUIPNIS
SINN3A3Y
1oBpng 195png ey 1o6png 1o5png enpY Tobpng Jebpng (217 Tobpng 196png Ry
Jepun Jepun sopufny opun
{1970) {13A0) (1000) Gan0)
~{RUO WPURIOWaR) (6101 UoREoNp3 KIEIUOWoanS IMpY UopEINp3 OISR HNPY (25
0102 ‘0 9uUn[* PIpUT JEOA R Jod
(siseg Aiopmeis) pajMsasn - spung juound
- 19Bpng pu [Enioy - pung v 4O pue 3
‘sounytpuodxy Jo ajnpoyas Buy o
F9ITI00 ALINRWIWOOD ABT0D



TZTeor ¢ leasiy s ose § ¢ “g8568 H s Zreeh S 180 j0 pu3 ‘93uBieg Pung
©i57s) 8801 OV LY V96T R 180, jo BupuuiBeg ‘soueieg pund
{008'82) - 008'92 (000'2) 008'62 $OOURIGIUNOUT JO) DAIOSOY Uf (0580.00Q)) O5BAIOU]
881’} - (881')) - (881'}) M | PuB $9IGEAIS00Y U] a
ys'sL - (vs8'es2) (sz0's02) (gz8'89) (s3sN) SAOUNOS ONIONVNIJ HIHLO NV
SIONVHBNNONT ANV STUNLANIIXI
(43ANN) YIAO SINNAATY
Ov5 €6} 007’05 037 0IE 556'059 60 s19jsul) JaN AIOIERUBIN-UON
(35N} $32HNOS ONIONVNIJ ¥IHIO
vie'sl (00%'b08) (r1£'v85) (186'558) 199'1LT $OUBINDUT PuB
sosnypuadg (19pun) J9AD SaNUIAGY
1K1 [ A4 €809k ¢ EEI¥AT] “ZesTrer $OOURIGUNOUT] PUB SANIPUDAXT (3101
7471 - SCT L 9150 (BucKRIIDO
19219 - 19219 siyouog pus (jo:Aed
SANBASIURLPY PUB [RIIUSD
cr'eLS T9Le 106's84 1800 [BU0JB20dO
¥¥6'56¥ re'sey - siyouog pue joked
SOOIV PUB SoNiIES ‘Wuoldojorsg
0se'sYS - 05E'5YS 150D [euojiesedo
954'e94 - 951'cot siyouog pue flouked
Hoddns juspris
£1500) [euopessdo
swousq puv fosked
SORUOPEIY

SIONVYEWNOND ONV SFUNLIGNIDAE

[GA) 000°0FL'F GoLIEa L Gozon - “502°9) wesSIen | - YHSSIOL 20NUBADY (2101
TE1'090')) 000585 EFITo Gozon - S0C9 Teemey . - 1S6VIST U0
- - - - - - - - . $j08SY JO 0[S U0 SUBD
(ceo) - ££9 - . - (ee9) - £€9 JIOURSOAU]
- - - - . - - - {e19po
oS
12207
000'SLL'S 000'sL4't 004 PUB UORIN IOPMIS 19N
- - - SINOOSIQ/PYY IWOPMS 18597
000'sLL's  § O0O'SLL't § - s - s - s - s - s - s - s $00 PUB LORINL WOPRIS
SANNIAZY
—Oprg wopng [BhpY B T R Y —wophg~ —wopng mnpY
Jopun Japun Jopun
(1900) (19r0) (1940)
TRT0 whpuUeIowap) [E1oL e KiGRII00 - UOIN WapMS
Aoy

040Z ‘0E OURT POPUT JEOA 94 204
(syveg Aoims) poRIASIN - SPUn WILRD

-j08png pue [enpY - pung 1 YO pum
‘sasnypuedya d 50 ompowds Bupiquod
3937100 ALINAWIKOD AGT0D




144

T T Y T Y T T T v — T .
618'000's $ 1265800 $ psevie  $ 98968 $ Tiveel  $ viE'GD $ §90'88 $ GSEBES $ 1ea) jo pu3 'sjossy e [Biol

1S2°10S'S 9.b'998'e 182'vE9'L P1L2'962 889vLL §88'%9 69026 SZh'S00 } Jea jo BuuuiBog ‘s19ssY 10N [eioL
(zse'008) Shy'6iT (Lz8'ss2) (9z0"202) (a12'1p) 68y (v00°s) (020'28%) §10SSV 19N

u) sebusy) pue sesuadx3 ‘enusiey jo juswolelS oY)
uo papodes S8 'sj9ssY 10N U (eseanag) eseanu] 18N

898°9.5 Teag'azs) 56 059 S6v'0vE) 96T €T [ ¥4 (v86'1€6) (z puB | sejnpaLpRS) seinpayds Buguwod woy (sesn)
seasnos Bugoueury Jeyio (siseq ArejeBpnq) siunowe (enjoy

(S3SN) SIJUNOS ONIONVNIZ ¥IHLO

862 9v0 vl SHSPE8'E 1s2°1s1°04 081 'v.8 ve8TIE | eve 002242 690°052°L sjassy jeN Ul seBueyQ pue sesuadx3 ‘snusasy jo
JUoWN)BIS 8Y) Lo papodas sa sanypuedxe (BloL
008’581 00SZEE 00989 005 ¢ 00b'y - 00r'6 002¢S S80URIGWNOUI 00Z Shid
(oot'szt) (009'9¢) (002°z6) (o0s) (ooz'ee) - {00z'2) (o08'9s) sesuRIqUNSU3 0LOT 5587
- Butodas JyvO 10} PAAIBIAL AJB SWaY 8y}
Jeak oy u) inq ‘sesodind Aie1eBpng o) padeid st
18pJ0 81 Jeak oL} Ul payioda) aJ8 PaAIBo8s 10U Ing
pasap:0 juswdinba pue seyddns Joj seouRIGUNIUT]
((757] - (eL2'v} - (eLL') - - - waunsnipy e|geied Slunoday
{cos'z2) - (005°22) - ovs'z - - (ovo'se) jusunsnipy Asojuaau
sjuswysnipy
690'LL0'P) sha'els'e yzz'toz'ol o8L'zz8 168'eve'} ZEV'T 000'502 602'6LL'L (z pue | enpeyds) seinpeips Bujuigwoo woy
senypuedxe (siseq AejeBpng) syunows [enioy
SIYNLIANIIXI
vI6'SYS € zeLLes’e 2618000} S0C'9L %A {see’02) 962’58} £867ICE 51955V 1aN U} sebuey pue sesuadx] ‘senuarey jO
juswWale)S ey} uo papodal Se SenusAal [Bjo)
085°20¢ - 095°20¢ - - - - 095 20€ 01/0£/9 sse00sd U} xB L
{£8£'8E2) - {cac'sc2) - - - - [(>:14:1>4) 60/0€/9 s50004d U} XBL
(682'502) (ovo'orz) 1sz'op - (1zv'e) - - cio'ey uaUISNIpY O|GEABOBY SIUNOITY
swaunsnipy
9zg°289'cl $ zor'esL'e ¢ vBE'v08's $ $02'9L $ pos'sig't ¢ (seg'oz) 8 geL's8l ¢ yer'ioLs $ (z pue | seinpayos) seinpayds Bujuiquco woy
sonueAal (siseq Aejsbpng) siunowe [enpy
SANNIATH
spund I spun4g spung SoNBIVY NN«_E.BQ uonieonp3ly uojeanp3 |eJoued)
fejoL AretaBpna-uoN Arejobpng uoun juepmis  Aseewsiddng oiseg Unpy
[ejoL Wnpy

‘siseq JyVD O} siseq AieeBpnq e uo spuny A1siaBpng Joj (sasn) seasnog Bupusuld Jaui0 pue ‘sanjpuadiy ‘SonUBASY JO LOLEIOU0IDY

0102 'OE Bunf popu3 JEoA o Jod
uopeuvou) Aigjuswsjddng pasnbay 0} S8ION
3937109 ALINRIWNOD AGTO0D




Supplementary Information




ADAMS 1| Phone (785)462-7501 Fax (785)462-3172 www.abbb.com
BROWN i

-DN »
BERAN ;v__,! 505 orth Franklin
&BALL BT Rl iifiiiiol - Ll
Certified
Public
Accountants

INDEPENDENT AUDITORS’ REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON CONPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Trustees
Colby Community College
Colby, Kansas

We have audited the financial statements of Colby Community College as of and for the year ended June
30, 2010 and have issued our report thereon dated February 21, 2011. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America, the Kansas Municipal Audit Guide,
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. The financial statements of Colby Community College Endowment
Foundation were not audited in accordance with Governmental Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Colby Community College’s internal control over
financial reporting as a basis for designing our auditing procedures for the purpose of expressing our opinion
on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of Colby
Community College’s internal control over financial reporting. Accordingly, we do not express an opinion on
the effectiveness of Colby Community College’s internal control over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in
internal control such that there is a reasonable possibility that a material misstatement of the entity’s fmanC[al
statements will not be prevented, or detected and corrected on a timely basis.

Qur consideration of the internal control over financial reporting was for the limited purpose described in the
first paragraph of this section and would not necessarily identify all deficiencies in internal control that might be
significant deficiencies or material weaknesses. We did not identify deficiencies in internal control over
financial reporting that we consider to be a material weakness, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Colby Community College’s financial statements
are free of material misstatement, we performed tests of its compliance with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliance with which could have a direct and material
effect on the determination of financial statement amounts. However, providing an opinion on compliance with
those provisions was not an objective of our audit, and accordingly, we do not express such an opinion. The
results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards.

We noted certain matters that we reported to management of Colby Community College in a separate letter
dated February 21, 2011.
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Page Two

This report is intended solely for the information and use of management, the Board of Trustees, others within
the entity, the Kansas Board of Regents, the Kansas Division of Accounts and Reports, and federal awarding
agencies and pass-through entities and is not intended to be and should not be used by anyone other than
these specified parties.

Qelam, KMM\, &«%M, Chrd

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

February 21, 2011
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INDEPENDENT AUDITORS’ REPORT ON COMPLIANCE WITH REQUIREMENTS THAT COULD
HAVE A DIRECT AND MATERIAL EFFECT ON EACH MAJOR PROGRAM AND ON INTERNAL
CONTROL OVER COMPLIANCE IN ACCORDANCE WITH OMB CIRCULAR A-133

To the Board of Trustees
Colby Community College
Colby, Kansas

Compliance

We have audited Colby Community College’s compliance with the types of compliance requirements
described in the OMB Circular A-133 Compliance Supplement that could have a direct and material effect
on each of Colby Community College’s major federal programs for the year ended June 30, 2010.
Colby Community College’s major federal programs are identified in the summary of auditors’ results
section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs
is the responsibility of Colby Community College's management. Our responsibility is to express an
opinion on Colby Community College’s compliance based on our audit. Colby Community College’s
basic financial statements include the operations of Colby Community College Endowment Foundation,
which received $0 in federal awards during the year ended June 30, 2010. Our audit described below, did
not include the operation of this component unit because it received no federal awards.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States; and OMB Circular A-133, Audits of
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-133
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance
with the types of compliance requirements referred to above that could have a direct and material effect
on a major federal program occurred. An audit includes examining, on a test basis, evidence about Colby
Community College’s compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our
opinion. Our audit does not provide a legal determination on Colby Community College’s compliance
with those requirements.

In our opinion, Colby Community College complied, in all material respects, with the requirements
referred to above that are applicable to each of its major federal programs for the year ended June 30,
2010.

Internal Control Over Compliance

Management of Colby Community College, is responsible for establishing and maintaining effective
internal control over compliance with requirements of laws, regulations, contracts, and grants applicable
to federal programs. In planning and performing our audit, we considered Colby Community College's
internal control over compliance with requirements that could have a direct and material effect on a major
federal program in order to determine our auditing procedures for the purpose of expressing our opinion
on compliance, but not for the purpose of expressing an opinion on the effectiveness of internal control
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over compliance. Accordingly, we do not express an opinion on the effectiveness of Colby Community
College’s internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a
deficiency, or combination of deficiencies, in internal control over compliance, such that there is a
reasonable possibility that material noncompliance with a type of compliance requirement of a federal
program will not be prevented, or detected and corrected, on a timely basis.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over
compliance deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over compliance that we consider to be material weaknesses, as defined

above.

This report is intended solely for the information and use of management, the Board of Trustees, others
within the entity, the Kansas Board of Regents, the Kansas Division of Accounts and Reports, federal
awarding agencies and pass-through entities and is not intended to be and should not be used by anyone
other than these specified parties.

W,QAU%,&W«CLMW

ADAMS, BROWN, BERAN & BALL, CHTD.
Certified Public Accountants

February 21, 2011
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COLBY COMMUNITY COLLEGE
Schedule of Findings and Questioned Costs
Year Ended June 30, 2010

FINANCIAL STATEMENTS

Type of auditors' report issued: Unqualified

Internal control over financial reporting:

¢ Material weakness identified? _ Yes _X

» Significant deficiency identified? — Yes X

¢ Noncompliance material to financial statements noted? __ Yes _X

FEDERAL AWARDS

Internal control over major programs:

» Material weakness identified? _ Yes .

e Significant deficiency identified? _ Yes X

Type of auditors' report issued on compliance for major programs: Ungqualified

Any audit findings disclosed that are required to be reported in accordance with Section y «
es

510(a) of OMB Circular A-133?

Idendtification of major programs:

SECTION | - SUMMARY OF AUDITORS' RESULTS

— —

CFDA Numbers Name of Federal Program or Cluster
84.007  Federal Supplemental Educational Opportunity Grant Program (FSEOG)
84.033  Federal Work Study Program (FWS)
84.038  Federal Perkins Loan Program (FPL)
84.063  Federal Pell Grant Program (PELL)
84.032  Federal Family Education Loan Program
84.375  Academic Competiveness Grant Program (ACG)
84.268  Federal Direct Loan Program (FOC)
Dollar threshold used to distinguish between Type A and Type B programs: $ 300,000

Auditee qualified as low-risk auditee?

X Yes

29
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COLBY COMMUNITY COLLEGE
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2010

SECTION Il - FINANCIAL STATEMENT FINDINGS
No material findings are required to be disclosed under Government Auditing Standards.

SECTION Iil - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No material findings or questioned costs are required to be disclosed under OMB Circular A-133.
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COLBY COMMUNITY COLLEGE
Summary Schedule of Prior Audit Findings
For the Year Ended June 30, 2010

No material findings or questioned costs for the year ended June 30, 2009 are required to be disclosed
under OMB Circular A-133.
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COLBY COMMUNITY COLLEGE
Schedule of Expenditures of Federal Awards
For the Year Ended June 30, 2010

Federal Grantor/ Federal Agency or
Pass Through Grantor/ CFDA Pass Through Federal
Program Title Number Number Expenditures
U. S. Department of Education
Direct Programs
Student Support Services Grant 84.042 N/A $ 228,867
Perkins Loan Program (Note 3) 84.038 N/A 60,487
Pell Grant Program 84.063 N/A 1,525,000
Supplemental Educational Opportunity Grant Program 84.007 N/A 25,000
Work Study Program 84.033 N/A 80,000
Academic Competiveness Grant 84.375 N/A 45,260
Federal Family Education Loan Program (Note 4) 84.032 N/A 2,237,650
Federal Direct Loan Program (Note 5) 84.268 N/A 34,885
Higher Education Institutional Aid 84.031A N/A 265,000
Total Direct Programs 4,502,149
Passed Through Kansas Board of Regents
Adult Basic Education 84.002 3042-3000,
3010, 3020 80,961
Carl Perkins Program Improvement Grant 84.048 3051-3004,3005
3006, 3052 142,278
Total Passed Through Kansas Board of Regents 223,239
Total U. S. Department of Education 4,725,388
Corporation for National Service
Passed Through Western Kansas
Community Services Consortium:
Retired Senior Volunteer Program 94,002 95-2728-0-0-000 51,376
Total Expenditures of Federal Awards $ 4,776,764

See accompanying notes to schedule of expenditures of federal awards.
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COLBY COMMUNITY COLLEGE
Notes to Schedule of Federal Awards
For the Year Ended June 30, 2010

NOTE 1 - BASIS OF PRESENTATION

The schedule of expenditures of federal awards has been prepared on the accrual basis of accounting.
Therefore, some amounts presented in this schedule may differ from amounts presented in, or used in
the preparation of, the basic financial statements.

NOTE 2 - FEDERAL LOAN PROGRAMS

Federal direct programs are presented by the Federal Department. Federal flow-through programs are
presented by the entity through which the College received the federal financial assistance.

Outstanding loans at June 30, 2010 under the Perkins Loan Program are $588,387.

The College also participates in the Federal Family Education Loan Program (CFDA 84.032) (including
the Federal Stafford Loan, Federal PLUS, and Federal Unsubsidized Stafford Loan programs). The dollar
amounts are not listed in the schedule of expenditures of federal awards. The College is not the recipient
of the funds. Such programs are considered as a component of the Student Financial Assistance major
program. New loans made to eligible students pursuant to these programs during the year ended June
30, 2010 totaled $2,237,650.

The College also participates in the Federal Direct Loan Program (CFDA 84.268). The dollar amounts are
listed in the schedule of expenditures of federal awards; however, the College is not the recipient of the
funds. Such programs are considered as a component of the Student Financial Assistance Major
Program. New loans made to eligible students pursuant to these programs during the year ended June
30, 2010 totaled $34,885.
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